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LIMITED OFFICIAL USE PANAMA 0505 

E.O. 11652: N/A 

TAGS: PN, KU, ETAD, UK 

SUBJECT: KUWAITI DINAR BOND ISSUE 

REF: STATE 08117 

1 . GOP OFFICIAL HAS ADVISED EMBOFF THAT TTWTT.T, USE MONEY 
FROM 4 MILLION KUWAITI BOND ISSUE (REFTEL) TO REPAY A PORTION 
OF THE SHORT-TERM (5- YEAR TO 7-YEAR) BONDS HELD BY THE BANCO 
NACIONAL DE PANAMA MATURING THIS YEAR. 

2. THOSE BONDS WERE ISSUED TO FINANCE DEFICIT IN CURRENT 
ACCOUNT 1970 TO 1972 AND WERE BOUGHT BY BANCO NACIONAL. ( THE 
BANCO NACIONAL IS NOT A CENTRAL BANK. BUT HANDLES PRIVATE 
FUNDS.) MONEY FROM KUWAITI BOND ISSUE IS THEREFORE ROLLOVER 
MONEY. 
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